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Item 7.01 Regulation FD Disclosure.

On September 23, 2020, in connection with the proposed merger with Chinook Therapeutics U.S., Inc. (“Chinook”) contemplated by that certain
Agreement and Plan of Merger and Reorganization, dated June 1, 2020, by and among Aduro Biotech, Inc. (“Aduro” or the “Company”), Chinook and
Aspire Merger Sub, Inc. (the “Merger Agreement”), the Board of Directors of the Company approved a dividend (the “Closing Dividend”) on all issued
and outstanding shares of common stock, par value $0.0001 per share, of the Company (the “Common Stock”) consisting of the right to receive one
contingent value right per share of Common Stock (each, a “CVR”). As further described in the Company’s Registration Statement on Form S-4
previously filed with the Securities and Exchange Commission, each CVR will represent the right to receive certain cash payments from the Company
upon the actual receipt by the Company or its affiliates, after the end of each fiscal quarter of the Company following the first anniversary of the closing
of the merger for a period of ten years, of contingent proceeds derived from any consideration that is paid to the Company as a result of the disposition
of any of the Company’s non-renal assets or revenue received from the license of certain non-renal assets, or as a result of the Company’s equity
ownership in any subsidiary that is established to hold such non-renal assets or the subsequent disposition of any such equity securities, net of any tax,
transaction costs and certain other expenses incurred by the Company or its affiliates in connection with such payments (collectively, the “Gross
Proceeds”). All payments will be made to stockholders of record as of the close of business on October 2, 2020. The dividend will be distributed three
business days after the effective time of the merger with Chinook. In the event that the Company does not receive any Gross Proceeds, holders of the
CVRs will not receive any payment with respect thereto. There can be no assurance that any proceeds will be received or that any holders of CVRs will
receive payments with respect thereto. For additional information on the CVRs, see the Company’s Registration Statement on Form S-4 filed with the
SEC.

Additional Information and Where to Find It

Aduro has filed a Registration Statement on Form S-4 containing a proxy statement/prospectus of Aduro and other documents concerning the proposed
merger with the SEC. The registration statement has been declared effective by the SEC. BEFORE MAKING ANY VOTING DECISION, ADURO’S
STOCKHOLDERS ARE URGED TO READ THE PROXY STATEMENT/PROSPECTUS IN ITS ENTIRETY AND ANY OTHER DOCUMENTS
FILED BY ADURO WITH THE SEC IN CONNECTION WITH THE PROPOSED MERGER OR INCORPORATED BY REFERENCE THEREIN
BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE PROPOSED TRANSACTION AND THE PARTIES TO THE
PROPOSED TRANSACTION. Security holders may obtain a free copy of the proxy statement/prospectus and other documents filed by Aduro with the
SEC at the SEC’s website at www.sec.gov. Aduro makes available free of charge at www.aduro.com (in the “Investor Relations” section), copies of
materials that Aduro files with, or furnishes to, the SEC.

Participants in the Solicitation

This communication does not constitute a solicitation of proxy, an offer to purchase or a solicitation of an offer to sell any securities. Aduro and
Chinook, and each of their respective directors, executive officers and certain employees may be deemed to be participants in the solicitation of proxies
from the stockholders of Aduro in connection with the proposed merger. Security holders may obtain information regarding the names, affiliations and
interests of Aduro’s directors and officers in Aduro’s Annual Report on Form 10-K for the fiscal year ended December 31, 2019, which was filed with
the SEC on March 9, 2020, and its definitive proxy statement for the 2020 annual meeting of stockholders, which was filed with the SEC on March 24,
2020. To the extent the holdings of Aduro’s securities by Aduro’s directors and executive officers have changed since the amounts set forth in Aduro’s
proxy statement for its 2020 annual meeting of stockholders, such changes have been or will be reflected on Statements of Change in Ownership on
Form 4 filed with the SEC. Additional information regarding the interests of such individuals in the proposed merger are included in the proxy
statement/prospectus relating to the proposed merger, which was filed with the SEC on August 26, 2020, as may be amended or supplemented from time
to time. These documents may be obtained free of charge from the SEC’s website at www.sec.gov and Aduro’s website at www.aduro.com.

Cautionary Note on Forward-Looking Statements

This communication contains forward-looking statements for purposes of the safe harbor provisions of the Private Securities Litigation Reform Act of
1995. In some cases, you can identify these statements by forward-looking words such as “may,” “will,” “continue,” “anticipate,” “intend,” “could,”
“project,” “expect” or the negative or plural of these words or similar expressions. Forward-looking statements are not guarantees of future performance
and are subject to risks and uncertainties that could cause actual results and events to differ materially from those anticipated, including, but not limited
to, the risk that the proposed merger with Chinook may not be completed in a timely manner or at all, which may adversely affect Aduro’s business and
the price of the common stock of Aduro; the failure of either party to satisfy any of the conditions to the consummation of the proposed merger,
including the approval by Aduro’s stockholders of the issuance of shares of Aduro common stock in the merger and the change of control resulting from
the merger; uncertainties as to the timing of the



consummation of the proposed merger; the occurrence of any event, change or other circumstance that could give rise to the termination of the merger
agreement; the effect of the announcement or pendency of the proposed merger on Aduro’s business relationships, operating results and business
generally; risks that the proposed merger disrupts current plans and operations and the potential difficulties in employee retention as a result of the
proposed merger; risks related to diverting management’s attention from Aduro’s ongoing business operations; the outcome of any legal proceedings
that may be instituted against Aduro related to the merger agreement or the proposed transaction; unexpected costs, charges or expenses resulting from
the proposed transaction; our history of net operating losses and uncertainty regarding our ability to achieve profitability, our ability to develop and
commercialize our product candidates, our ability to use and expand our technology platforms to build a pipeline of product candidates, our ability to
obtain and maintain regulatory approval of our product candidates, our ability to operate in a competitive industry and compete successfully against
competitors that have greater resources than we do, our reliance on third parties, and our ability to obtain and adequately protect intellectual property
rights for our product candidates; and the effects of COVID-19 on our clinical programs and business operations. We discuss many of these risks in
greater detail under the heading “Risk Factors” contained in our quarterly report on Form 10-Q for the quarter ended June 30, 2020, filed with the SEC
on August 3, 2020, and our other filings with the SEC. Any forward-looking statements that we make in this communication speak only as of the date of
this communication. We assume no obligation to update our forward-looking statements whether as a result of new information, future events or
otherwise, after the date of this communication.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
Dated: September 23, 2020    Aduro Biotech, Inc.

  By:  /s/ Celeste Ferber
   Celeste Ferber
   SVP, General Counsel and Corporate Secretary


